




QUARTERLY REPORT
WESTSIDE CORPORATION LIMITED

OPERATING 
HIGHLIGHTS

QUARTER ENDING 31 DECEMBER 2010

	 •	 Drilled the second of a series of new 
dual-lateral Meridian SeamGas 
production well-sets, brought the first 
well-set into production and 
commenced drilling a third well-set

	 •	 Completed drilling first two appraisal 
wells in Meridian SeamGas reserves 
expansion program 

	 •	 Welcomed Mitsui’s decision to farm-in 
to Galilee Basin tenements, ATP 974P 
and ATP 978P

	 •	 Delivered 452,263 GJ net of gas for the 
quarter, generating gross revenues of 
$1.41 million

	 •	 Progressed cultural heritage and 
landholder access agreements for 
Meridian SeamGas and Galilee Basin 
exploration programs

	 •	 Continued bedding in WestSide’s 
successful transition from a Coal Seam 
Gas explorer to producer and optimising 
Meridian SeamGas operations

	 •	 Prepared all-weather access roads at 
Meridian SeamGas to mitigate wet 
season impacts

	 •	 Maintained Meridian SeamGas 
production for all but two days in the 
quarter, despite 70-year record rainfalls 
and regional flooding

	 •	 Completed the three-well Mount Saint 
Martin pilot project in ATP 688P for 
production testing

	 •	 Subsequent to the end of the quarter:

		  –	� Completed drilling third and fourth 
Meridian SeamGas reserves 
expansion exploration well and 
commenced drilling the fifth

		  –	� Completed drilling vertical 
connection for Pretty Plains #10 
dual-lateral production well-set

		  –	� Placed the Pretty Plains #8 dual-
lateral production well-set on 
production

		  –	� Re-commenced Meridian SeamGas 
well work-over programs



OPERATIons review
Meridian SeamGas CSG fields (formerly Dawson Seamgas) 
(WestSide interest 51%)  
Reserves: 30 PJ (1P); 94 PJ (2P); 170 PJ (3P) net to WestSide(2)

The Meridian fields comprise a range of CSG assets including a 
petroleum lease (PL94), gas rights in mining leases, 130 wells and gas 
compression and pipeline infrastructure connected to Queensland’s 
commercial gas network and Gladstone, just 160km to the east.

During the quarter, WestSide’s operations team continued to upgrade 
equipment and develop strategies to improve field efficiency.

These strategies include development of a cost-saving gas handling 
system to improve reliability, lower well-head suction pressures and 
increase well gas production.

A new field telemetry and SCADA (Supervisory Control and Data 
Acquisition) system is also being developed and implemented to 
provide data acquisition and control.

During the quarter engineering staff developed an oil/water treatment 
and management system incorporating hydro-cyclones to treat waste 
water to specification, allowing for oil regeneration and beneficial reuse 
of treated water. A trial was also conducted using Zeolite to determine 
the most cost effective treatment option for CSG water

Pretty Plains #5 – the first new dual-lateral production well-set drilled at 
Meridian SeamGas for two years – was placed on pump and brought into 
production. Progress was, however, temporarily impeded by a pump 
failure which is now under repair following delays due to the wet weather.

The work-over rig has moved back to Pretty Plains #5 after completing 
the Pretty Plains #8 dual-lateral well-set which was also successfully 
drilled during the quarter under review.

Drilling of the vertical connection for the Pretty Plains #10 dual-lateral 
production well-set also commenced prior to the Christmas shutdown 
and was finished subsequent to the end of the quarter. The gas well 
flowline has also been tied in ready for production following work-over 
and completion of the laterals.

A further 15 existing wells have been targeted for rejuvenation under  
the work-over program, which has been significantly delayed by the wet 
weather. WestSide plans to accelerate work on this program as soon as 
the Pretty Plains #5 well has been brought back into production.

In conjunction with development of a reserve update, WestSide 
completed a reinterpretation of all available geological data and 
generated a new geological model for the Meridian SeamGas fields.

overview and outlook
WestSide and Meridian SeamGas joint venture partner Mitsui E&P 
Australia Pty Ltd (Mitsui) pressed ahead during the December quarter 
with an aggressive, two pronged drilling strategy to boost both field 
production and proved and probable (2P) reserves.

A decision to upgrade key roads and drill pads for wet weather access 
helped mitigate the impact of the wet season, although Meridian’s 
compressor stations and many of the existing wells still became 
temporarily inaccessible, hampering maintenance and well work-overs.

Despite the protracted bouts of wet weather production drilling 
continued, resulting in completion of a second dual-lateral well-set 
Pretty Plains #8, which has now been placed on production alongside 
the previously completed Pretty Plains #5 well set.

Water from these new well-sets is being pumped off in order to bring 
them into production as soon as possible in pursuit of the joint venture’s 
goal to increase Meridian SeamGas production toward 25 Terrajoules a 
day by late 2012.

An additional rig was contracted in November from EastCore to drill the 
vertical connection well for Pretty Plains #10 – the third dual-lateral 
production well-set in the series and the Schramm TXD rig has almost 
finished drilling the deeper of the two laterals.

However, Meridian SeamGas production temporarily fell as the wet 
weather continued to disrupt well and equipment maintenance 
schedules, well work-overs and general repairs.

Significantly, the first two of a series of appraisal wells were drilled 
further to the south west of existing production areas in PL94 under a 
reserves expansion exploration program designed to deliver more than 
200 petajoules (PJ) of gross 2P reserves to the joint venture - 100 PJ net 
to WestSide.

Unfortunately, plans to complete and test production from the two 
new pilot sites at Mount Saint Martin within ATP 688P and Paranui 
within ATP 769P (adjacent to Meridian), were further rain-delayed. 
WestSide now expects to complete this work during the current 
quarter, weather permitting.

During the current quarter WestSide will also continue to advance 
production and exploration drilling at Meridian and resume its well 
work-over and remedial programs using equipment better suited for 
wet weather operation.

WestSide welcomed Mitsui’s decision in early November to farm-in  
and earn a 49 per cent interest in each of the Company’s Galilee Basin 
tenements, ATP 974P and ATP 978P. Negotiation of the farm-in 
agreement is now being finalised and drilling should commence  
in the June quarter.

The Company had $36.3 million in cash at December 31, 2010 and 
generated $1.41 million in gross sales revenue during the quarter – 
down 8.9% on the previous quarter, due to the impact of wet weather.



Table 2: Quarterly Gas Production & Sales Data

*No comparative data from previous corresponding period available. Previous quarter data 

adjusted following meter recalibration.

Quarterly Data 30 Sep 2010* 31 Dec 2010

Gross Operated

Gas Production GJ 902,406* 767,185

Gas Sales GJ 992,071 886,791

Net to WestSide (51%)

Gas Production GJ 460,227* 391,264 

Gas Sales GJ 505,960 452,263

PRODUCTION review
Meridian SeamGas CSG fields 
(WestSide interest 51%)  
Reserves: 30 PJ (1P); 94 PJ (2P); 170 PJ (3P) net to WestSide(2)

Gross production from the Meridian SeamGas CSG fields for the quarter 
totalled 767,185 gigajoules (GJ), averaging 8.3 Terajoules a day, excluding 
fuel gas consumption by compressors, while gross sales volumes 
totalled 886,791 GJ – down 10 per cent on the previous quarter.

The difference between production and sales volumes reflects the 
volume of available third party gas sourced from the nearby Mungi field 
for re-sale, as well as gas consumed as part of the production process.

WestSide’s net share of production for the period was 391,264 GJ – down 
15.0% on the previous quarter entirely due to the impact of wet weather 
on operations while net sales were down 10.6% to 452,263 GJ. Gross 
sales revenue of $1,405,585, including processing revenues, was down 
8.9% on the $1,542,769 reported for the previous quarter.

As can be seen from Chart 1 below, sales/production were relatively 
stable during October and November, but fell further in December as 
the wet weather worsened. This impeded field mobility, hampered 
maintenance work and rendered inaccessible many wells requiring work-
overs or other remedial actions.

Meridian SeamGas production was interrupted for approximately two 
days in late December following a power outage to the joint venture’s 
main Hillview compressor station caused by a severe electrical storm. 
These compressors were brought back on line within 48 hours, as soon 
as access was regained.

As previously announced, production is currently down approximately 10 
per cent on pre-Christmas levels, but continuing to recover. Production 
is expected to fully recover during the current quarter.
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Chart 1: December quarter monthly gas sales GJ (net to WestSide)

December Quarter 2010 Net Sales (GJ)

Well Well  
Type

Spud 
Date

Finish  
Date1

Current Status

Pretty Plains #5 
dual-lateral

Production 23 Jul 2010
7 Oct 
2010

Suspended, awaiting 
work-over rig to replace 
pump and resume 
production 

Pretty Plains 
#8 dual-lateral

Production 13 Oct 2010
12 Dec 
2010

Down hole installation 
completed, on pump and 
dewatering for production

Pretty Plains 
#10 dual-lateral

Production 4 Dec 2010
Expected 
late Feb

Vertical drilled and first 
lateral underway

Table 1: Meridian production wells drilled during the quarter

Note 1: Times include wet weather periods

This information has been forwarded to reserve certifiers NSAI in the 
United States in addition to production figures since 31 December 2008 
for the preparation of a Meridian reserves update which is expected to  
be finalised and released in March 2011. This update is unrelated to the 
reserves upgrade drilling program – the results of which will be advised 
later in the year. 

The safety of our employees and contractors remains of paramount 
importance. Unfortunately, there was one reportable lost time incident 
during the quarter involving one of our drilling contractors.



QUARTERLY REPORT

EXPLORATION review
Bowen Basin
Meridian SeamGas CSG fields 
(WestSide interest 51%) 

WestSide believes there is potential to increase the joint venture’s 
gross 2P reserves to over 500 PJ (un-risked), which would more than 
triple WestSide’s net 2P reserves position and improve the proved (1P) 
and possible (3P) positions as well.

To this end the joint venture launched an aggressive reserves expansion 
exploration campaign during the quarter and completed the first two 
wells, MER01X and MER01V, in the program.

Well Well  
Type

Spud  
Date

Finish  
Date

Current Status

MER01X
Appraisal/

core
17 Nov 2010 27 Nov 2010

Drilled to 501m. Being 
used as an appraisal well.

MER01V Appraisal 3 Dec 2010 12 Dec 2010
Drilled to 557m. 
Suspended for fracture 
stimulation.

MER02V Appraisal 19 Jan 2011 26 Jan 2010
Drilled to 618m. 
Suspended for fracture 
stimulation

MER08V Appraisal 22 Jan 2011 Early Feb Drilled to 641m in 
preparation for logging

Table 3: Meridian appraisal wells

These appraisal wells are being drilled further to the west and south-
west of existing production areas in PL94 with the aim of increasing 
gross 2P reserves by more than 200 PJ (100 PJ net to WestSide).

The MER01X appraisal well intersected the targeted Baralaba Coal 
Measures and Kaloola Formation with total net coal measured 
exceeding 15 metres which was greater than forecast. The well 
has been suspended pending installation of piezometers and the 
core samples sent to BJ Services in the United States for fracture 
stimulation testing.

Permeability (IFO) testing was completed by StrataTek in mid-December. 
Assessment of the results was undertaken and the raw data has been 
submitted to independent reserves certifier NSAI in the United States  
for analysis.

The results of this well are encouraging in that a new reserve target 
“Y” coal seam was intersected above the “A” seam with permeability 
as expected, based on the rest of the field results. To date certification 
has not included any of the seams above the “A” seam, nor those below 
the “E” seam, in the booked reserves.

The MER01V well was suspended over the Christmas break and during 
the ensuing monsoonal rain event which paralysed most of Queensland. 
This well intersected the targeted Baralaba Coal Measures and Kaloola 
Formation with total net coal measured exceeding 17 metres.

A review of the results of these two wells is ongoing. 

Paranui (ATP 769P)  
(WestSide interest 50%) Reserves: 135 PJ (3P) net to WestSide(1)

The Paranui pilot located adjacent to the Meridian SeamGas CSG fields 
comprises three appraisal wells (Paranui #5R, #6R and #8), two observer 
wells (Paranui #4 and Paranui #7) and one core well (Paranui #10).

Production testing of the Paranui #5R and Paranui #8 wells continued 
during the quarter until operations were suspended due to wet weather.

Mount Saint Martin and Tilbrook (ATP 688P) 
(WestSide interest 50%) Reserves: 76 PJ (3P) net to WestSide(1)

Mount Saint Martin

The Mount Saint Martin three-well pilot project was completed during 
the quarter and one well MSM #2 was placed on pump for dewatering 
and production testing for a short period in late November. However, 
the intervention of wet weather and resulting loss of site access 
prompted suspension of the program.

The pilot is comprised of MSM #2, MSM #3 and MSM #4 – three of 
six wells drilled in 2010 to test the extent of the resource previously 
identified in the Moranbah Coal Measures at Mount Saint Martin.

An extended production test is now planned to capture gas and water 
production data critical to evaluating the prospects of the field and 
achieving an initial reserve certification in the Mount Saint Martin area 
to add to the Tilbrook reserves.

Tilbrook

The production test of the current appraisal wells, Tilbrook #7 and 
Tilbrook #8, is planned to continue. Once the results of the Mount Saint 
Martin pilot are clear, a regional approach to both areas will be enacted.

Other ATP 688P exploration

An extensive seismic program is being planned for the remainder of 
ATP688P which joint venture partner, QGC, plans to undertake in the 
second half of 2011, on behalf of the Joint Venture.Figure 5: Meridian SeamGas: Area of Operations and reserves expansion drilling program


